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1. APPRECIATE EMBASSY'S FULL AND TIMELY REPORTING OF 
SWEEPING MEASURES WHICH WERE THE SUBJECT OF NGUZA'S 
ANNOUNCEMENT DECEMBER 30 AND MOBUTU'S SPEECH JANUARY 4. 

2. STATEMENT OF GOZ'S INTENTION TO NATIONALIZE, OR TAKE 
"CONTROL" OF. MAJOR PRODUCTION, DISTRIBUTION, TRANSPORTATION 
AND CONSTRUCTION ENTERPRISES HAS OF COURSE AROUSED 
CONSIDERABLE UNCERTAINTY IN U.S. BUSINESS AND BANKING 
COMMUNITY. UNFORTUNATELY, MANY LEARNED OF THE MEASURES 
THROUGH A NEWS BRIEF IN THE JANUARY 6 WALL STREET JOURNAL 
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ALL MINERAL, AGRICULTURAL AND OTHER INDUSTRIES IN THE 
CENTRAL AFRICAN NATION TO COMBAT UNEMPLOYMENT AND 
INFLATION, PRESIDENT MOBUTU SAID." WE HAVE POINTED OUT 
TO ALL WHO HAVE ENQUIRED THAT NGUZA ANNOUNCEMENT CONTAIN- 
ED EXPLICIT EXEMPTION FOR ALL FOREIGN INVESTMENT COVERED 
BY INVESTMENT CODE AND INDICATED THAT NEW FOREIGN 
INVESTMENT WOULD BE ENCOURAGED. HOWEVER, FAILURE OF 
SPEECH DELIVERED FOR DOMESTIC CONSUMPTION AND CAST AS ATTACK 


UPON ZAIRIAN BOURGEOISIE, HAS FED INVESTOR ANXIETY. 

3. THIS IS PARTICULARLY UNFORTUNATE AT TIME WHEN BOTH SMTF 
AND GULF EUROCURRENCY PRODUCTION LOANS ARE IN FINAL 
STAGES OF PREPARATION FOR CLOSING. WE HAVE HAD CALLS 
FROM HALF A DOZEN BANKS WHICH HAVE BEEN PLANNING 
PARTICIPATION IN SMTF SYNDICATE AND WE HAVE HEARD THAT 
ONE OTHER MAJOR BANK (UNNAMED) WHICH HAD PLANNED TO 
TAKE A PIECE OF THE LOAN IS GETTING COLD FEET. EVEN IF 
LATTER IS NOT TRUE, CIRCULATION OF RUMOR OF THIS 

SORT IS ITSELF THREAT TO THE PROJECT. CONCERN HAS ALSO 
BEEN EXPRESSED BY TEXACO AND MOBIL ABOUT STATUS OF THEIR 
ON-SHORE OIL EXPLORATION CONCESSIONS. AND SEVERAL BANKS 
HAVE SOUGHT CLARIFICATION OF WHETHER RESTRICTION ON 
ACTIVITY OF FOREIGN BANKS OUTSIDE KINSHASA REFERS ONLY TO 
ESTABLISHMENT OF NEW BRANCHES OR TO OPERATION OF PRESENT 
ONES ALSO. 

4. AGAINST THIS BACKGROUND, EMBASSY SHOULD CONTINUE TO 
IMPRESS UPON GOZ IMPORTANCE OF QUICKLY CLARIFYING AND 
ADEQUATELY PUBLICIZING FULL IMPLICATIONS OF NEW 
MEASURES FOR FOREIGN INVESTORS, BANKERS AND CONCESSION- 
HOLDERS. 

FYI. AMBASSADOR MBEKA HAS SUBMITTED CLARIFICATION TO 
WSJ, BUT IT MAY NOT BE PRINTED AND IS TOO OBSCURE AND 
CRYPTIC TO BE HELPFUL EVEN IF IT IS. END FYI. KISSINGER 
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